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Rules Issued  Floodlit Sao Paulo Highway Tunnel Is Optimistic 


on Exchange As to Future 





Regulations Established by 


$300 Million Eximbank Loan 
| to Help Eliminate Backlog 
Approved on Feb, 21 


Ministry of Finance Took 
Effect February 21 


here cca 


The free exchange rate market ; . 
Approval of a $300,000,000 Ex- 


s now in effect in Brazil. Regula- :; 
port-Import Bank credit to Banco 


ms for the operations of that 
do Brasil has been hailed by Bra- 


zilian Ambassador Walther Mor- 
eira Salles as an expression of 


market were issued on February 
19th, by Minister of Finance 
Horacio Lafer, effective February 
, confidence in Brazil’s future. 
- The credit was approved on 
February 21st, by the Bank’s 
Board of Directors, to help Bra- 


The law establishing the free 
xchange market had been signed 


President Getulio Vargas on ; , ; 
ie , ‘ zil pay off her accumulated dollar 
January 7th, but provided for the ve 
i draft backlog. 
arket to actually start operating nn . . . 
. “The vast majority of Amert- 
orty-five days later. : 
ri , can manufacturers and _ expor- 
ne free exchange rate mar- ” . ‘ 
ters’, Ambassador Moreira Salles 
Ket Is expected to provide greater ‘ ‘ : 46 
Bee stated in an_ interview, have 
facilities tor investment of foreign aa ; ‘ a a‘ ae - 7 > 
This flood-lit tunnel in Sao Paulo is just one of the examples of |never had any doubt about Bra- 

modern planning that will become a common sight to thousands of zj]’s\ basic economic soundness. 
Brazilian commodities. tourists who will head for the city during 1954, vear of the Fourth The 
\ free translation of the regu- Centennial. An extensive program of improvements is being under- 
tone Sollee taken by the city department to give an attractive welcome to the 
CH .PTER ki } het many visitors expected to come to the year-long celebrations and to |in my country. 
mad AR 1. Aaxrchange markets. | the world Trade Fair. 


Art. 1. The official rate or free |= = SS 


capital, and to stimulate exports 


Bank’s action comes now as 
confirmation of their confidence 


Free Exchange Market 








rate exchange market shall oper- 7 ° ° +y The Brazilian envoy pointed 
ite in Br fie in peso tee Euvaldo Lodi. Industrial Leader. W ill out that penne? 7 the aoe. 


Import Bank credit coincided in 


the provisions of these regula: 4 dress American Brazilian Assoc’n. 


— —_—_— |free exchange market for a wide 


Brazil with establishment of a 


Art. 2. In the official rate mar- SS een 








ket, the exchange rates estab- New York businessmen will most prominent groups of indus- variety of export products. 
shed by the Council of the Super- | have a chance to get an authorita- tries in Brazil, coming to New “The credit and the free ex- 
ntendency of Currency and Cre-|tive opinion on trade and invest- York at the invitation of the As-|change market,” he said, “should 
dit, resultant from the parity de-|ment opportunities in Brazil, at sociation, it was learned, and will be construed as a_ two-pronged 
ared to the International first hand. when Mr. Euvaldo Lodi, be guest of honor at the March!measure designed to restore a 
Monetary Fund, shall be appli-| President of Brazil’s National 18th meeting at Hotel Pierre, at normal foreign exchange situa 
ible. Based on these rates, quo-| Confederation of Industry, ad-|Fifth Avenue nd Sixty-Fifth | tion.” 
ons shall be net, the stamp tax, |dresses the American Brazilian Street. “At the same time,” he added, 

contract stamp, brokerage and! Association on March 18th next. Mr. Lodi, who was born in the “Brazil is restricting, and will 
fees (em'umentos), being de- Mr. Lodi, who heads one of the (See Page 2) continue to restrict, imports to a 
lucted or added, according to — 7 A ne — |\volume_ well within her dollar 
aeeayamess. Complete Auto Manufacture in Brazil Foreshadowed ¢arnings.” 


‘t. 3. In ‘ree rate m: > — , - “T am quite confident,” the Am- 
Art. 3. In the free rate market {t Rio de Janeiro’s Santos Dumont Airport, visitors had an oppor- ; | ded TI “1 
‘hang ates freely establishe ‘ , ; yassador added, “That we wi 
ae vin Sresty estantisned tunity, during part of January and February, to see examples of the ("°° ; : 
tween parties shall be appli- y ‘ . . re me fulfill our commitments to the Ex- 

growing variety of vehicles, auto parts and accessories which Brazilian ; mane } 
ble. These rates sh: als , . : P ° a £00 , p yort-Import ank; that 1s, t e 
ible. These rate hall also be factories are now producing. Details of the exhibition will be published ” - ae dies oe 


(See Page 2) in our next issue. (See Page 2) 
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Free Exchange = Payments Will Soon be — Says Envoy 
Rules Are Issued —— a pa. 
Treasury De legation He ad Pr aises Benefits from Free 


Attitude of Major ity of U.S. Traders Exchange Stressed 


ee eee — t gre" vec oni yw Industr tallies Le will Ambassador Moreira Salles 
t. 4 In excent — of Many are Lauded by ' 
. . . aciates ag neg Sees Bigger Dollar Income 


circun tan ' nd subject to p Mario da Camara Expected in N. 7. te 


‘azil as a Result 


p il b } ( i? t the Supe! 
prcemaietes r Curren ind Ore Phe inderstanding and for 
( he I: ¢ " i T " earanc — the - . (From Page 1) (From Page 1) 
aec ree ispel Ing ransactiol l I e , : rte? + col - 
the Tree exchange rate market, nection with Brazil’s dollar back State of Mina Gerais, has a/current on United States dolla 
' Ni : ; ance ul Y vere a vita ( tributior to ler gthy background not only in accounts by July Ist. 1953. There 
minal a ‘ per future trade between the two Brazilian business and industry,|after, we will institute and main- 
' f that type shall be proni- | countries, according to Mr. Mario | but also in public affairs. tain a prompt remittance system 
b da Camara, head of the Brazilian He was a delegate for Brazil to|for current imports from the 
CHAPTER II. Ope he , Treasury Delegatior i New |the International Busine Con- | U.S.” 
( et York. ference, at Rye, New York, in The Brazilian representative 
Art. 5 he official rate market He issued h tatement follow- | 1944, and also represented his! said he is sure the new free ex 
} eu r } ge opera ng approval of an Export-Import intry at the 1946 Peace Confer- change market will greatly con 
t referring 1 Bank credit of $300,000,000, for ence, in Paris, taking a part in the tribute to this end by stimulating 
1— Merchandise exports and im-| liquidation of the Brazilian back- | discussions on migration exports that will increase Brazil's 
po! except 1 ne Cast pec! g by Ju Ist Among his public activities in| dollar incom 
provided 1 n the law and “The vast majority of Ame? Brazil is a directorship of the He warned, however, that 
e Reg tior can exporters,” Mr. da Camara Special Industrial Public Health) American exporters cannot an 
i] Freig! I ercnanadlst ( noweda al inderstanding | Service (SESI), aimed at improv-!| should not expect to resume larg 
port rted, with due re ind forebearance that helped us ing health and living standards) scale, indiscriminate shipments t 
rd the ns of article ve a distressing problem. Th among the country’s rapidly-de-| Brazil in the near futur 
. attitude can! help but add to yeloping industrial population. “Tt must be realized.” he 
iI I shes percents = 1}the goodwi that vita to It is understood that Mr. Eu- stressed, “that Brazil s con 
| ent : nm Merenal mutual) | ntable trad rela vald Lodi will spend several | mitted to undergo a consideral 
d ted a d nvorted. with | tions weeks in the United States, tour-| sacrifice in the interests of an ex 
. gard 10F Un aSIOI “It must be noted,” he added, jng jndustrial cities and confer-| panding and mutually advant 
- _ tha , m ‘| = rat Of- ying with business leaders. reou trade with the United 
tlie ote apelieelagig «: apagscceaaann hs oh ere . \ photograph of Mr. Lodi ap-| States in future years 
é el tn ja BEI st - ee ars on page 3 of this issue of “We are restricting drastically 
‘ var } f r ti ! friendship. TI Pr ’ 
) the Div lian Bulletiy the importation of products tnat 
An nowed tatesmansnip and I ‘ P | 
ue’ even moderate Income families 
\ ( e) ey oe ni or} { i hig roe for hick . P i R P ra. 
; ' gone ' sia | , “yom m V above are subject. for the take for granted in the U.S.; ™ 
; rpot ere, paaee purposes of these Regulations, to| have contracted to repay the 3300 
n ‘ s rhe os before. Mr. da Ca- Prior registration wit! the Super- Million ans from and Export 
ee ith ae wa endencv f Currency and Import Bank in a period of three 
} { 4 Credit vears 
‘ ered 7) cable + } ¢ recipitate ictilol? ) a minority saree ‘6 1 ” 
which « nosted bw the « exporter ita en Art. 6. The operations men In this connection,” said Am 
- , } ‘ ] és 
ernme r organization tbor- | f ng an redu n of trade tioned in the preceding artic le are bassador Moreira Salles, ; I 
d ‘ he and which tin ve between Brazil and tl I S subject to laws and regulations in| should like to stress that the Ex 
ehars navable in foreien cu force port-Import Bank credit is not a 
rency. within the ealtutlos of |The following types of investment CHAPTER III—Operations in the gift oF a grant; it is a business 
waite h 2 of article @2 Sey ; ne Lat like loan that will be paid wit! 
paragral a cle 02 nal hus be considered free rate market, eek oe aime ene: co ae 
VI—Loans, credits or financing a) Those applied in the execu Art. 7. Exchange operations oe : oe eee ae ee 
operatior f indubitable interest | tion of plans approved by the Fed- | not included in the listing of arti- ew ; 
{ the economy f the nation, ob eral government, tor economic de- cle 5 shall take place at rates Brazil pa nappy - make thes 
tained abroad and registered by|velopment of regions with dis- freely stipulated between the par BRETINCES, however, Ambassador 
the Council of the Superintend-|advantageous climatic conditions, | ties concerned. Moreira Salles concluded, — **he 
ene f Curreney and Credit, in!or of under-developed zones; Art. & Operations in the free cause she feels that no price Is 
line with the p ns of chapter b) Those applied in the instal- rate market may only be effected too great to pay in order - pre 
VIII; lation and development of public through establishments author- “€TY‘ and strengthen a sincer¢ 
V I1I—Income ‘rom foreign |utilities in the power, communi- ized to operate in exchange, and friendship.” 
capital registered in the Superin<|cations and transport sectors, pro- | with the intervention of an official “At the same time,” he con 


endency of Curreney and Credit,| vided they are carried out within broker, when so provided by laws cluded, “I would like to congratu 
in line with the provisions of arti-|the tariffs established by the gov- or regulations. Both such parties| late the new U.S. administratior 
e IX, when the respective in-|ernment. shall answer for the identity of) for this practical demonstratio1 
vestments are of particular in- Sole paragraph: The joint-econ- the client. of the good neighbor policy it 


terest to the Brazilian economy.|omy corporations referred to in (See Page 5) action.” 
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Dunlop Rubber Company Expands in Brazil Brazil Gets New 





Government Plans 
Called Promising 


Confidence in Brazil’s future 
as expressed by a director of one 
Britain’s leading rubber indus- 
tries in an interview reported 
from London. 

Mr. John H. Lord, executive of 
the Rubber Company, a 
Brazil, told the 
financial correspondent of the 
Daily E that 


ment’s plans for development of 


Dunlop 


recent visitor to 


press the govern- 
its country’s resources had led his 
the future of 
be in 


firm to believe that 


its industry would assured 


Brazil. 

He added that Dunlop’s policy, 
as regards foreign subsidiaries, 
consists of setting up local manu- 
facturing facilities, whenever the 
requisites are 


necessary present 


and future prospects are appar- 


ent. 

His company believes, he point- 
ed out, that 
Brazil 


t 
ments. 


present conditions in 


fully meet these require- 
“Despite the apparent difficul- 
of the Mr. Lord 


tated, “we decided on setting up 


moment,” 


large-scale tire and rubber- 
products plant.” 

The faith that Dunlop’s hold in 
of Brazil can 
the fact that the British or- 
has 


(about $6 million) 


the future be seen 
from 
ganization invested Cr.$125 
in the 


do 
Exepre SS 


| 
MilloONns 


Dunlop 
Daily 


subsidiary, 
the 


Brazilian 
Brasil, S.A., 
comments. 
Dunlop’s have been in business 
Brazil for the past forty years, 
he disclosed, and in this time the 
nation’s motor transport industry 


has undergone gigantic develop- 
ment. 
Domestic production of tires 
se from 100,000 units a year, 
1939, to 1.4 million in 1951, 


nd output in 1952 is estimated 


have been almost two million 


it 


“Modern transport is not mere- 
of 
is and expanding economy,” Mr. 


a requirement any prosper- 
Lord pointed out, “but it is also a 


sure indication of the fundamental 

vigor and future promise of that 
conomy. 

“During my recent visit to Bra- 

I was particularly impressed 

the of 


development Brazilian 


i 





i 


D5 


Euvaldo Lodi. Industrial Leader 





Mr. Euvaldo Lodi, President of the National Confederation of In- 


dustries, a prominent industrial 
invited to New York by the 


and 
American 


Brazilian 





highways and transport and even 
the 
prospects of even greater develop- 


more by need and obvious 

ment, bearing in mind the avail- 

able resources of the country.” 
The the 


Dunlop factory now nearing com- 


primary objective of 


pletion at Campinas, in the State 


of Sao Paulo, will be to supply the 


constantly expanding Brazilian 
market. 
(An of 


furnished by figures on the over- 


index the expansion is 
all growth of the rubber industry 
in Brazil over a ten-year period, 
as shown by the 1940 and the 1950 
The total 
crease during this period was over 


industrial censuses. in- 
one thousand percent.) 

In setting up the Dunlop Bra- 
zilian plant, Mr. Lord pointed out, 
the same policy used by the com- 
pany in its other overseas plants 
had Brazil, 
namely, to invite the general pub- 


been resorted to in 


lie to subscribe capital. 


The 
public, 


respon 
he 


siastic. 


commercial 


leader, 


has 


Association, to give 
an address on Brazilian opportunities in trade and investments. He 
will be guest of honor at a meeting to be held at the Hotel Pierre, 
65th Street and Fifth Avenue, on March 18th next, at midday. 


e 


The financial 


lop do Brasil, 
organized, 
has been 
cruzeiros 


Half of the 


and 


disclo 


| 


sed, 


the 


Was 


Brazilian 
enthu- 


tructure of Dun- 


4 
Les 


Its 


increased 


(about 


oI 


has been re 
share capital 
to 200 million 


10 million). 


increase in capital 


was subscribed by the British 
Dunlop organization, and_ the 
other half was reserved for the 
Brazilian public, in the form of 
75,000 preferred shares with a 
nominal value of Cr.$1,000 
(roughly $50) each 

The shares offered to the Bra- 
zilian public would, Mr. Lord 


pointed out, have 


equal to that 
ber Co., 
dends 

It was felt, 
attitude was 
the best 


ticipating, as 


Ca 


Ltd., 
in cash or 


intere 


ot 


the 


a participation 


a> 


he 


e 


sk 


added, that 


a> 


Dunlop Rub- 
regards divi- 
ares. 

this 
lated 
of those par- 
of the future 


to serve 


been | 


3 





Ty pe Locomotive 


A new type, 1,900 horse power, 


fluid-drive diesel-hydraulie loco- 
motive, first of its kind to go 
|into commercial production at the 
Krupp locomotive factory of Es- 
sen, Germany, arrived in Santos 


|a few weeks ago, en route to the 


Estrada de Ferro Noroeste do 
Brasil. 
Purchase of this locomotive is 


a part of the plan for extensive 
modernization of this important 
railroad, linking Brazil with 
Bolivia. 

One of the of 
the new locomotive, according to 
the Brazilian press, is its ease of 
control. 

A small 


three forward speeds, and shifting 


main features 


lever is used to give 
is automatic, by means of a system 
to that 
automobiles. 
The 
electric, and tell-tale lights keep 


similar used on luxury 


locomotive’s controls are 
the driver constantly aware of all 
phases of its operations. 


An 
|push-button braking control. 


interesting feature is the 





| Power is supplied by two 950- 
| M.A.N, 


horse en- 
gines, which can drive the 76-ton 


power diesel 


| 
unit at a cruising speed of about 
sixty miles an hour. 

Commercial hauling capacity is 
said to be 2,000 tons. 

Krupp engineer Willy 
Brazil 
with the locomotive, and will give 


Moeller 


arrived in simultaneously 
demonstrations and instruction in 
its handling. 

Krupp’s were recently reported 
planning to manufacture locomo- 


tives in Brazil, while a Brazilian 
firm, I.R.F.A., Industrias Reuni- 
das Ferro e Aco, organized in 


1942, has long been in active pro- 
duction. 


expansion of the industry in Bra- 
zil. 


Dunlop expansion plans lend 
point to the efforts now being 
made to expand natural rubber 
output in the Amazon. 

Recent figures released by Dr. 
Gabriel Hermes Filho, President 
of the Amazon Credit Bank, 
showed that Brazil produced 33,- 


543 tons of rubber in 1952, a 29.8 


per cent hike over the previous 
year’s production. 

This was the largest yearly 
production for the past twenty- 
five years, according to Dr. 


Hermes Filho. 
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Sao Paulo Will Get 160.000 Ki Ww Po ower Hike 


Joint Commission 
Project Approved 


\ boost of a fur 


her 160.000 
kilowatts in thermo-electriec powe 
supply to S: Paulo’s power- 
hungry industri the object of 
the twenty-fourth project of the 
Joint Brazil-U.S. Commission, re- 
cently approved by President 
Getulio Vargas 

“Shortage of electric power in 
the area in question has been 
holding up industrial output and 
the economik development of the 
region.” Preside Vargas wrote 
in his favorable despatch on the 
pl il 

The project ca for a cur- 
rel investment f Cr.$316,329,- 
000 (about $16 million) and a 
loan to the Canadian “Sao Paulo 
Light & Power C Ltd.,”’ of $18,- 
790,000, to cover cost of imported 
equipment 

These funds would be used to 
complete the Piratininga power 
station, already under construc 
tion near Sao Paulo’s Rio Grands 
cana 

The Sao Paulo Light & Power 
( Ltd., had 598,000 kilowatts 
availabl i! 1951, aceording to 
Jornal do Commercio, the largest 
single source of this power being 
the Cubat hydro-electric plant, 
at the foot of Billings reservoir, 
which provide 174,000 kilowatts 

The compar erves the cities 
of Sao Paul . including the Sant 
Andre suburbs, Sao Caetano, Sa 
Bernardo do Campo, part of San 


tos, Sorocaba and Jundiai, as well 


as a number of other localities in 
the Paraiba valley 

This is the most important in 
dustrial area, not only in Brazil 
but in the whole of Latin America 

Present population of the area 
supplied by the Sao Paulo Light 
& Power Co., Ltd., is about 3.5 


millions, and the rate of increase 
is the highest in the whole of 
Brazil 

Sao Paulo’s enormous industrial 
expansion (the rubber industry 
alone grew 1000 percent from 
1940 to 1950) has long been a 
source of concern to those re- 


sponsible for supplying power for 


its needs. 
It was for this reason, Jornal 
do C onmercio points out, that the 


Brazilian Models 


wep 


| 
: 


In 
Muse 
Brazilian 


surroundings, at a 
the city of Salvador, 
models lend thei 


elegance and individualistic charm 


artistic 
um in 
Latin 


to organdi cocktail gowns de- 
signed by Jacques Fath, in cot- 
tons from the Bangu textile fac 
tory, one of Brazil’s largest. Fash- 
ions such as these were also re- 


cently displayed in Paris, at a 
by Fath hi 


‘orbeville. 


festival organized 
self, at his Chateau de ¢ 


Joint Commissior recommended 
the itilization ol this thermo 
electric piant a al emergency 
measure, despite the $7 million 


dollar extra exchange 


expenditure 

that will the reby be involved for 
fuel imports 

Long-range plans to expand 


hy dro-electric 
the 


and 


power supply in- 


Paraiba river develop- 
the 


developme nt, 


clude 


ment supplementary 


Cubatao the latter 


of which will provide an addi- 


tional 260,000 kilowatts 
These projects are not expected 
be in operation, however, prio 
to 1956. 


a provided by 
the Pira- 
equipped 


According to dat 


the Joint Commission, 


tininga plant will be 


with two condensation-type turbo- 
generators, designed for a stran- 
gulation pressure of over 800 


pounds per square inch, at a tem- 





in Artistic 


Brazil’s textile industry, one of 
the country’s outstanding manu- 
facturing activities, has a hun- 


old t 


the establishment of 


radition, dating 


the 


dred-year 
back to 


first textile plant, in Sorocaba, in 


Sao Paulo alone, 
than 1.5 


and export 


1852. Today, in 


there are more million 


spindles in operation, 


availabilities run into hundreds 
of millions of yards. 
perature of early 500 degrees 
Centigrade. 
Normal output will be 80,000 
kilowatts each, at 1,800 r.p.m. 
Three-phase, 60-cycle, 15,800 


volt will be directly 


generators 
to the 


operate ata 


and 
f 


connected turbines, 


will power factor « 


OLS. 


Steam to drive the turbines will 
be 


radial-type 


supplied by two double-drum 


boilers, each with a 


maximum continuous steam-pro- 


ducing capacity of 850,000 


pounds of dry steam an hour, at 


500 degrees Centigrade. 
Bunker C oll 


Venezuelan type 


is to be used, with a heating capa- 


city of about 10,250 calories per 
kilogram. 

An interesting feature of the 
plant is that provision has been 


made for a switch of fuels to pul- 


verized coal in the future, and 


New- -Lype Building 
Material Displayed 


dollar 
Sao 


Brazil’s multi-million 
Ceramica 


exhibited in 


ceramics factory, 


Caetano, recently 


Sao Paulo a building material, 


based on klinker, called Litocera- 


mica, which is claimed to be a 
new departure in the use of this 
raw material. 

The process utilized by Sao 


Italian 
Piccinelli, 


Caetano was developed by 


Piero 


said to permit manufacture 


engineer Count 
and is 
of the 


extensive 


material in an extremely 


as well as 


color-range 


a wide range of possible shapes. 


It is also claimed that Litocera- 


mica is impervious to external 
humidity, salt air and tempera- 
ture variations, and is not at- 


tacked by acids. 


One of its peculiar character- 


istics is that it adheres perfectly 


to sub-structures over which it is 


laid, and eventually forms with 
them a monolithic block 

The material has shown itself 
to be far more durable han 
pressed bricks, under compression 
tests. 

On weathering, instead of ac- 
quiring a dull “patina”, it is said 
to become more lustrous and ti 


achieve greater brilliance of color. 


Litoceramica is being used in 


halls, 


fireplaces, 


Brazil for colonnades, win- 


gardens and 


pools, 


ter swim- 


ming for which its appear- 


ance makes it suitable. 
industrial 


“uct 


Among its applica- 


tions are str ural forms fo) 


hydro-electric developments, re- 


fineries, chemical plants, and 


other uses where acid-resistence 


and mechanical strength are im- 


portant. 


Litoceramica can be used as a 


surfacing material in place of 


whitewashing, Sao C 


The 


has 


aetano 


claims. basic material, 


klinker, 
Europe, 


raw 
used in 


England, 


long been 


especially in 





Germany, Holland, Belgium, for 
building purposes. 

adequate space _ been de- 
signed into the development for 


the warehousing and grinding of 
the coal. 
The 


outdoor 


the semi- 


turbines, 


plant will be of 
type, the 
panels, generators, 
reinforced 


with 
control etc., 


housed in a concrete 


building, but the boilers in the 
open, protected from the weather 
merely by roofing. 
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Free Kxchange 
Rules Are Issued 
(From Pag 2) 


iG. @. 


market shall, merely insofar 


Operations in the free 


their manner of execution is 


ncerned, be performed in line 
th legal provisions applicable to 
the operations of the official rate 
arket. 
No. 1. 
exports and imports of merchan- 


Operations referring to 


se are subject to prior approval 
by the Exchange Control Depart- 
ment of Banco do Brasil, S.A. 

No. 2. Those referring to the fi- 
market are 


nancial subject, for 


statistical purposes, to comple- 
on of provisional exchange con- 
tracts which must be presented to 
the Exchange Control Department 
f Banco do Brasil, S.A., daily, at 
time of checking the respective 
ts and registers. A list of these 
shall be 


Council of the 


operations forwarded 
weekly to the 
Superintendency of Currency and 
Credit. 
Art. 10. 


rate market 


Operations in the free 

closed for 
though the 
Superintendency 


shall be 
rompt settlement, 
Council of the 
authorize 


may, when it sees fit, 


operations for future payment, 
ncluding swaps. 

Sole paragraph. Operations re- 
ative to merchandise imports and 
exports, and those effected by 
Banco do Brasil, S.A., for account 
f the National Treasury, may be 
closed for future settlement. 

art. 22 


abroad, on the free 


Transfers of funds 
rate market, 
may be carried out by any of the 
leans accepted in the banking 
business. 
Art. 12. 
n the free rate market are not 
subject to the provisions of Laws 
Nos. 156, of 27th November 1947, 
No. 1383, of 13th June, 1951, and 
sub-paragraph “a” of article 4 
Law No. 1521, of 26th Decem- 
ber, 1951. 
CHAPTER IV 


(cambio manual .. 


Exchange operations 


Personal ex- 
hange 
\rt. 18. The term personal ex- 

change (‘‘cambio manual”) ap- 

plies to the purchase and sale of 
physical travellers’ 


checks. 
Art. 14. Tourists and travellers 


currency or 


may legally bring into the country 
and take out of the country Bra- 
zillan or foreign paper currency. 
No. 1. Brazilian or foreign paper 


currency, exported or imported by 
any other method, may only be 
despatched, delivered to the ad- 
dressee, or utilized for payments, 
subject to prior authorization by 
the Exchange Control Department 
of Banco do Brasil, S.A., to the 
carrier or addressee. 

No. 2. The council of the Super- 
intendency may, if it sees fit, 
establish restrictions to the entry 
or exit of Brazilian paper cur- 
rency. 

Art. 15. 
operations 
legitimate only when carried out 


Personal exchange 


shall be considered 
through an establishment author- 
ized to perform such operations 
market, in ac- 
and 


rate 
with 


on the free 
article 22 
those authorized in ac- 
with decree law No. 
13th September, 1946. 
CHAPTER V 
of foreign residents. 
Art. 16. Only banking 
authorized to operate in exchange 
Brazilian 


cordance 
through 
cordance 


9863, of 


Cruzeiro balances 
houses 


may carry accounts in 
currency in the name of physical 
rr juridical persons, residing or 
domiciled abroad. 
Sole paragraph. Provisionally- 
registered accounts of values 
transferrable, recognized as such 
by the Council of the Superin- 
tendency of Currency and Credit 
shall be 

Axt.. 17. 


or values in 


excepted. 
Free use of funds, titles 
Brazilian currency, 
belonging to residents abroad, is 
assured. However, private com- 
pensation settlement of credits or 
values of any type, without the re- 
spective exchange operations, is 
prohibited. 

Art. 18. International transport 
receive payment 


companies may 


of freights in cruzeiros only if 


prior approval is given by the 
Exchange Control Department of 
Banco do Brasil, S.A., 


such approval, shall in- 


which, at 
time of 
dicate the market through which 
coverage shall be granted for such 
receipts. The latter shall also be 
covered by accounting 
specifying the 


separate 
entries, type of 
market applicable. 

Sole Monies 
able in reference to passages and 


paragraph pay- 
baggage freight may be received 


without prior approval and 
posted together with those refer- 
freight classified in the 


market. 


ring to 
free 
CHAPTER VI 
foreign currency. 
Art. 19. Only establishments 
authorized to operate in exchange 


rate 


Accounts im 





may maintain in their books ac- 
counts in foreign currency, in the 
name of residents abroad. 

Art. 20. 


opened in foreign currency in the 


Accounts may not be 
name of physical or juridical per- 
domiciled in Brazil, except 
in the following cases: 
I—Accounts 
name of 


sons 


opened in the 


foreign Embassies and 
Legations; 


II— Book 


grdficas”’), in the 


accounts (‘‘contas 
name of ex- 
porters, intended for mere regis- 
tration of operations referring to 
freight, 
sions on exports, and; 
II1I—Private accounts of Banco 
do Brasil, S.A., referring to cre- 
dits in the name of holders of 
Certificates of Equipment. 
CHAPTER VII 


establishments. 


insurance and commis- 


Operating 


Art. 21. Banking houses already 
authorized to operate in exchange, 
may continue to perform transac- 
tions in the official rate market. 

Art. 22. The practice of opera- 
tions of the free rate market shall 
be dependent upon special authori- 
zation from the Council of the 
Superintendency. 

No. 1. Such authorization may 
be granted to banking 
houses, and credit establishments 


banks, 


covered by decree law No. 7583, 
of 25th May 1945, provided they 
meet the requirements stipulated 
by the Council of the Superintend- 
ency. 

No. 2. Authorizations 
on a provisional basis may be re- 


granted 


voked at any time. 

No. 3. If a decision is not given 
within 120 days of date of applica- 
tion, on an application by an in- 
terested establishment, permission 
shall be 

Art. 23. 


ized to operate in 


granted automatically. 
Establishments author- 
both markets 
are obligated to maintain separate 
market, and 


yositions for each 


levelling operations or transfer 
of positions from one market to 


the other are prohibited. 


Sole paragraph—tThis | provi- 
sion is not applicable to opera- 
tions by Banco do Brasil, S.A., 


for account of the National Trea- 
‘ury. 

Art. 24. 
tion on the 
permitted for convertible curren- 
markets, but a 


A single overall posi- 
free rate market is 
cies in foreign 
separate position must be main- 
tained for each inconvertible or 
restricted currency. 

No. 1. Arbitrage of convertible 
permitted in 


also 


currencies is 


this market. 

No. 2. Positions 
levelled or transferred 
convertible and inconvertible cur- 


may not be 
between 


rencies, or between one inconver- 
tible currency and another. 

Art. 25. between 
banks, on the 
are lawful. 


Operations 


free rate market, 
There shall be 


srazil 


Sole paragraph 
no obligation for Bank of 
coverage or “repasses’’, in the free 
rate market, and each bank shall 
be responsible for the settlement 
of its own operations. 

Art. 26. Operations in curren- 
cies covered by agreements, in the 
free rate market, are reserved 
exclusively to the Bank of Brazil, 
though the latter may, when it 
sees fit, allow other banks to 
operate in such cases, subject to 
prior agreement of the rate of 
coverage or “repasse”’. 

Art. 27. Establishments author- 
ized to operate in the free rate 
market may not maintain bought 
or sold positions in that market, 
above the limits established gen- 
rally by the Council of the Super- 
intendency. 

Sole 
the Council of 
ency, altering these limits, shall 
take effect thirty (30) days after 
publication of the corresponding 
acts in the Official Gazette. 

Art. 28. 
referring to 
and banking 
chandise exports or imports shall 


paragraph—Decisions by 
the Superintend- 


Exchange 
freight, 
expenses on 


operations 
insurance 
mer- 


take place in the same market in 
which the 
were effected. 

Art. 29. Negotiations relative to 
operations, 


original transactions 


export or import 


where a percentage of the total 
is negotiated in each market, shall 
be effected simultaneously in both 


markets. 


CHAPTER VIII 


credits 


Re gistration of 


loans, and financing 


operations. 
Art. 30. The 
Superintendency 


Council of the 
shall 


loans, credits and financing opera- 


register 


tions considered to be of indubi- 
table Brazilian 
economy. 


interest to the 
Sole paragraph—Applications to 
the Superintendency for registra- 
tion shall be accompanied by the 
draft of 
a specification of the purposes en- 
visaged. The validity of registra- 


contract or same, and 


tion shall be conditioned upon the 
fulfilment of the conditions listed 
beneath: 


Art. 31. Loans, credits or fi- 
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yrovided for nior f the Cour f the Su 
ticial rate rintenden¢ 
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ne Dalanct Ss iperintendel nN at ne re 
lest of interested part or par- 
( f profits tie thorize incorporation int 
car e( l reg ere ( a I pronts 
cy registered, eligible for remittance at the 
he Super ate ind which can _ be 
authorizes pr ed ft be nvested in tne ap 
r ¢ ict s. Such incorpora 
he ( int t101 sh take place ! ne cul 
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the Cour he S erintender +t +} re 
( yvrTra?l T ng lest ‘ the s+ re pal 
ied 1 m Si paragrapl Registratior 
ake effect foreign capital entering Brazil 
I I he l ¢ n T ¢ lipmel expressly 
enced f his purpose, without 
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nas beer made between the n- 
ce ilue and the current value 
he equipment 
Art. 44. If the respective capi- 
a wner transfers residence or 
business to Brazil, such 


gistration shall be cancelled 
Art. 45. Pr s and earnings o1 
registered, actu b 

ned in the same fiscal year I 
re is ones, and distributed or 
redited as dividends quotas 
I ( ato? ! pl Ss ne pre 
fits f branches, etc., may be 
transferred. The value or act ial 
rice of new shares, resulting for 


s ! capita and distributed 
nong registered Capita DV cor 


covered by article 5 em VII 
na | als ne ¢ ns dere i as profits 
for the purposes of this article 


The Superintendency 
the 


Di partment « f 


5 a © and Credit and 


‘ontrol 


irrency 
Exchange ( 
the Bank of Brasil shall 


hilst 


whi 


registration is in force, super- 


vise the actual application of capi- 


approved activities, inter- 
parties or their representa- 
being provide 


tives 


the necessary informa and 
vouchers, under penalty of cance 
the registratio 


CHAPTER X 


! 
¢ n the free rate ; et. 


‘ompulsory application of 
mentioned It 


ect to authoriz: 


f the Superintendenc) 


led thev cumulat ( nee ne 
f wing requirements 
) rh have 1 ne pre 
hree-year peri i inte< 
ngly, to more than 4 per cent of 
the average annual value of Bra- 
zil’s exports for the same period, 


except in the case of 


purchased by 


export of 


the gov 


products 


ernment prior to the application 
if law No. 1807, of 7th January 
1953. 

b) They cannot, due to thei 


be the 


exported at 


respective International parity 
prices, at the rates mentioned it 
article 5. 

(rt 18. The Counci of the 


Superintendency shall issue ir 
tructions stipulating: 
a) On which products sale of a 


percenti 


change on the free rate market 
may be granted in the terms of 
the preceding article 


b) What percentage or 


percen- 


iges of such exchange shall be 
negotiated on the free rate mar- 
— 

Art. 49. Exports indicated in 
tnis chapte. are s ibject to the 
pr licencing regime, mentioned 


by law No. 842, of 4th October, 


irrency In 


hich he re negotiate 

Art. 50. Subject t authoriza- 

n bv the ¢ incil of the Superin- 
tenden¢ merchandise may be im- 


ported for payment, 


part. thre ugh the free rate mar- 


Issue In- 


may 


ictions as to which merchan- 
dise imports may be paid on the 
ree rate market, this condition 
eing express] mentioned on the 
respec Ve cences 

Sole paragraph The validity 


rt licences S, for coverage in 
| 


market, shal 


subject to proof of closing of ex- 
change within the periods pre- 
] is established by the Super- 


the Council of the Superintend- 


relative to products covered 


ene 

by this article shall always be 
rranted on a general basis, for a 
particular type of product, and 
sh: specify a period of validity 


than three mon 
ger than 12 months, such 
f validity being extendi- 
= iccesslve periods of ne t 


bie tor 


than 12 months each, by 1s 


market sh be applicable fron 
date of publication in the Officia 
G otte f the Unio1 

Art. 54. The authorization of 
the Council of the Superintend 
ency, relative to export or import 
of products whose value must be 


negotiated, partially or in fi 


the free rate market, shall be sub 


i@s 


and: 


I—May not specify any bran 


r quality such as implies a pri 

ege for specific firms, and may 
t most establish the type of 
currency in which the operatiot 


or the country 


merchandise may 


It shall permit obtaining of 


by all those applying 
the 


authorization o1 


such at 


period of validity of 
extension of 


ithorization. 


uncil of the 


authorization of 


ibli 


vol 


ex- 


red 


he 
ind 
101 


ich 


di- 
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i1i—When there is a limit to through negotiations with the gov- 31st May of each year, an estimate tion of infringements of these 


merchandise 
exported, the 


the total amount of 
be imported or 
erested parties shall be noti 
fied by a communication published 
iring a period of at least fifteen 
vs In the Official Gazette, and, 
vithin this period, at least three 
mes in the official publication of 
each state, specifying a period of 


less than thirty days for ap- 


cation for licence; the total 
unt of merchandise shall be 
listributed on a pro rata _ basis 


roret 
Ongst 


those applying for lic- 
nce in accordance with the gen- 
ral criteria previously estab- 
hed. 


\rt. 55. The Export and Import 


Control Board of the Bank of 

Brazil may not grant a _ licence 
rectly or indirectly linking ex- 
ts with imports. 


CHAPTER XI—Evchange Pri- 
Art. 56. The Superintendency of 
irrency and Credit shall draw 

ip a list of operations calling for 
payments on the official rate mar- 
et, which, in the opinion of its 
incil, deserve exchange prior 
treatment 

No. 7: 


hall be listed as 


Only such operations 
involve an in- 
rease in economic potential and 
roductivity, and benefit the in- 
ernational balance of payments. 


No. 2. 


granted by law, relative to financ- 


Exchange priorities 


ng operations by foreign inter- 
s, as well as those in which 
the Bank of Brazil or the Na- 


nal Bank for Economic Devel- 


pment appear as co-makers, 
subject to prior authorization by 
the Council of the Superintend- 


ney of Currency and Credit shall 
itomatically be listed. 

Art. 57. Application for listing 
shall be made to the Superintend- 
ney, and the application shall be 
iccompanied by the draft of the 


mtract with the foreign entity, 


together with specifications of the 


plan for installation, development 
r rehabilitation of the industry, 


public utility, or other activity 


nvolved, to be carried out with 


the funds covered by the opera- 


on. 
Art. 58. 
vhen considering the application 


The Superintendency, 


or a listing, shall take into con- 
deration: 
I—The 


int. 


integrity of the appli- 


II1—The degree of essentiality 


f the undertaking, subject to an 


order of classification of the acti- 
vity, to be established each year 


ernment organizations planning 
and executing the economic devel- 
program of Brazil. 
I1I—The total amount of 


accepted by 


opment 
com- 


mitments already 


Brazil, by virtue of acts of Con- 
gress, prior listings, and other 
obligations arising as a _ result 


of agreements deserving equal 
preferential treatment. 
IV—tThe 


established in 


budget, 
with 


exchange 
accordance 
article 61, as well as a_ possible 


estimate of the limit of respon- 


sibilities to be incurred, bearing 


in mind estimates of the probable 


balance of payments for forth- 


coming years. 


V The time allowed for settle- 


ment of the respective commit- 


ment. 
VI—tThe interest applicable on 


the operation, which should al- 


mentioned specifically, 


Wavs be 


and may not exceed the average 


rate applicable to such types of 


loans or financing operations, on 
the international money markets, 
and 

Vil Any 


juridical 


other technical or 


aspects considered use- 


ful or 
with the 


cation, Tor 


informative in connection 


handling of the appli- 
proper evaluation of 
the advantages or disadvantages 
of the operation. 

Art. 59. The 


favorable treatment in the 


listing assures 
more 
distribution of exchange for set- 
tlement of commitments resulting 
from the operation, such distribu- 
tion being dependent upon the ex- 
change possibilities of Brazil, and 
upon the legislation in force at 
the time of maturity of such com- 
mitments. 

Sole paragraph—The Superin- 
tendency shall issue certificates of 
exchange listing. 

Art. 60. Priority listing may not 
be granted for operations of a 
typically commercial kind payable 
at periods of less than five years. 
This 


material and 


applies to purchases of 


equipment abroad, 
for which payment has to be made 


in full during the delivery of the 


orders. 
CHAPTER XII General provi- 
Ss iones. 


Art. 61. The Exchange Depart- 
ment of the Bank of Brazil shall 
draw up at intervals of six 
months, a budget of exchange re- 
ceipts and availabilities. 

Sole paragraph—For this pur- 
pose, the Export and Import 
Board of the Bank of Brazil shall 
provide it, by 30th November and 


of exports expected to be made 


in the following six-month period. 


Art. 62. Based on the balance 


sheet of receipts, the Council of 
the Superintendency shall indi- 
cate: 

I—To the Export and Import 
Board of the Bank of Brazil, the 
limit of funds within which im- 
port licences may be granted; 


II—To the 
ment of the Bank of 
limits to be stipulated for grant- 


Exchange Depart- 


Brazil, the 
ing of exchange cover for imports, 
excluded by law from prior licens- 
addition to 
for the re- 
quirements of the government or 


ing requirements, 
the funds earmarked 


commitments already undertaken. 
No. 1. 


Council of the 


The indications by the 
Superintendency 
shall be based on the estimate of 
expenditure to be prepared by the 
Exchange department of the Bank 
of Brazil. 

No. 2. Public organizations shall 
be obligated to submit to the Ex- 
change Department of the Bank 
of Brazil, by 30th November and 
3lst May each year, a detailed es- 
timate of their exchange require- 
ments for the ensuing six month 
period, itemized by amounts and 
currencies. 

No. 3. Based on these estimates, 


the Council of the Superinten- 


dency shall establish the maxi- 
mum funds applicable for each 
entity, which shall not be ex- 
ceeded, without a previous hear- 


ing of the Council 
No. 4. 


Currency and Credit shall coordi- 


The Superintendency of 


nate the preparation and execu- 


tion of the exchange estimate of 
the analytical budgets of exports 
and imports, as well as of the in- 


ternational trade and payments 
agreements. 


Art. 63. The council of the Su- 


perintendency shall advise the 
Exchange Department and _ the 
Export & Import Board of the 
3ank of Brazil with a view to 


guaranteeing a system of prompt 


payment of exchange commit- 

ments. 
Art. 64. 

for products 


or exportation is covered by item 


Granting of a license 


whose importation 


I of article 5, with due considera- 


ruling articles of law, 
shall conform to general rules es- 
tablished by the Council of the 


Superintendency, and guarantee- 


tion for 


ing principles of equality and pre- 

venting privileges. 
Art. 65. Banking 

credit organizations, on a repeti- 


houses and 


regulations, may be subject to 
cancellation of their authorization 
to operate in the official rate mar- 
ket, or to cancellation of their 
letters patent. 

Art. 66. The Council of the Su- 
perintendency shall, whenever nec- 
essary, establish instructions for 


proper execution of these Regu- 
lations. 
Provisional Articles. 

Art. 67. Registration of foreign 
capital by the Exchange Control 
Department, under decree law 
No. 9025, of 27th February 1946, 
are hereby cancelled. 

Art. 68. The Exchange Control 
Department of the Bank of 
shall send the Superintendency of 


Currency and Credit the vouchers 


srazil 


and the revision carried out under 
decree No. 30363, of 3rd January 
1952, so that the Council may de- 
cide on registration of loans and 
items VI 
which en- 


capital referred to in 
and VII of article 5, 
tered Brazil prior to the effective 
date of the law. 

Sole paragraph—Earnings and 
profits on capitals, not remitted 
abroad, shall be registered up to 
a limit of 8 percent a year. 

Art. 69. Operations so far reg- 
istered in the General Registry of 
Exchange Priority, shall be listed, 
independent of request by inter- 
ested parties in accordance with 
Chapter XI, above, provided the 
conditions of article 5 are satis- 
fied. 

Art. 71%. 


visions of 


By virtue of the pro- 
article 9 of Law No. 
1807, and article 53 of these regu- 
letters of 
for barter 


lations, authorization 


transactions, under 
which licences have not yet been 
issued, hereby lapse. 

Ax. Ti, 
persons authorized under 
Law No. 9865, of 13th September 
personal ex- 


Establishments and 


decree 


1946, to engage in 
change operations, may only ef- 
fect such operations, during the 
period of validity of these regu- 
lations, subject to new authoriza- 
tion by the Exchange Control De- 
3ank of Brazil, 
that 


partment of the 
granted in accordance with 
decree law. 

Art... “12. 
der the terms of decree Law No. 
1166, of 11th March 1942, 
other legal provisions, are ex- 
cepted from the provisions of ar- 
ticle 17. 

Art. 73. These regulations shall 
take effect on 21st February 1953. 
Janeiro, 19th February 
1953 (s) Horacio Lafer. 


Accounts blocked un- 


and 


tio de 
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>PORTUNITIES IN BRAZILIAN TRADE 
/ / / 

OPP | LS £ J Al ! 

The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil. who desire to export or import 

the product isted below 

interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 


These inquiries are published as received and no representation is made as to starmdings of listed firms. We sugges 


fhat the parties 





‘k || RAW COTTON, SISAL FIBERS. COFFEE, COCOA, COTTON. CHEMICAL ang PHARMACEUTICAL . 
BUYERS WANTED | : 2 Rua Visconde de|t Je Rey PRODUCTS, ELECTRICAL MATERIAL, VO. 

— ” Bra-| +'Ga Pe POSTE Ot» 5 si "©. | MACHINERY, HARDWARE, TOOLS 
PIGSKINS TANNED SKINS — ' oa ae. POWDERED MILK. Jade Nort T 


KNOCKED-DOWN BOXES OF BRA-| BRAZILIAN WINES. 
ZILIAN PINE, FOR PACKING FRESH |" s., Ltda é 
FRUITS, SUCH AS ORANGES, APPLES, | Rio ¢ B , P 




















RAW WOOL PEACHES, PEARS, ETC. LO 
A * 23 ROCK CRYSTAL, MICA, COFFEE 
». |HARDWOODS, PINEWOOD, OIL REPRESENTATIVES C. 
SEEDS, VEGETAL OILS, TEA. Re: —. 
HIDES, SKINS, CARNAUBA LUXURY FURNITURE, of FINE BRA- Cul 
OURICURI WAX, SISAL, CAROA,|ZILIAN TIMBERS, in SEMI-FINISHED en —— 
PIASSAVA FIBERS, CASTORSEED, CAS- STATE. for FINAL FINISH or VAR- PINEWOOD. | } ; 
TOR OIL th de | NISHING to be APPLIED BY IM-|‘‘d ment 
PORTER. AOe ay at, “ 
W. HUFFEN- | ———— moe 
acta MINERAL ORES. Jiis-| _ a | ni 
me 
BAECHER & SCURACCHIO LITDA..,| + tada, Rua Ana N se 
: , MISCELLANEOUS | (0,01 
BRAZILIAN COGNAC, VERMOUTH | Largo d é | ia 
and RED AND WHITE WINES OF ALL| | 33-134, Sa : oa ne OOF 
KINDS. 3 ne MICA, SISAL FIBER, CASHEW NUTS 1 rece! 
CARNAUBA WAX, CASTOR BEANS,| COTTON PIECE GOODS. Getu 
COW HIDES, WILD ANIMAL SKINS, | « — £99 FR f f , ad { +; le TI 
OITICICA OIL, MINERAL ORES, § ; ar ae 
; | \ equi 
MAGNESITE BRAZILIAN REGIONAL PRODUCTS. n rer at amo 
TAPIOCA FLOUR, PEARL TAPIOCA, | . ister 
MANIOC MEAL, SAGO, SASSAFRAS | 2... = stres 
OIL, MENTHOL CRYSTALS, DE-; ——CSCSC veal tes f Si 
SLAP TS MENTHOLATED OIL, COTTON LIN-| prECIOUS STONES. Adslf A ar ule 
TERS 5 i‘ «~ ‘ MAGAZINES i NEWSPAPERS. ment 
: (abo 
. : new 
— . ; | thou 
200,000 GALLONS EDIBLE MO.- 404 oo oe | | ace 
LASSES & ; +. B ; . 
SELLERS WANTED pul very 9 vest 
| 
| | t ; grea 
BRAZILIAN PINEWOOD, KNOCKED- —_ . 
DOWN PINEWOOD BOXES. Ps WOOL-BALING PRESS vi Srasilian: ma tool foctene; whan m 
DE LUXE FABRICS FOR DRAPERIES - . sisuhet xpa 
UPHOLSTERY PURE SILK : 34 woul 
FABRICS for NECKWEAR. Irmaos Mal! Bea o bt 
, ROUGH and FINISHED, SAWN , , j ech waaas , is lo 
PINEWOOD, PINEWOOD MOLDINGS. ST ea ’ Ty 
be omer RAW MATERIALS ae 
PHARMACEUTICAL PRODUCTS to: Maq Ag P 
COTTON LINTERS, COTTON WASTE. PLASTICS. Laborat F Romi’ Limitada, Sta. Barbara # a) 
BAUXITE. a es F TI 
SPECIAL STEELS, WIRE, TINPLATE, p Mini 
PUNCH MICA and DRY GROUND | ——|NON-FERROUS METALS ae ty scotia ' hat 
MA MICA. R R ii i ; — = ae - a. § coule 
MICA j k Te } j xald ; ca { Jord ; jo & ren 
taine 
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